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Introduction 

Trade doesn’t have to be a win or lose situation: it can be a win-win. Since World War II, a catastrophe 

that consumed nations, resources, reserves, and any political stability, the approach towards global 

economy has changed to favor trade and economic cooperation. However, globalization also came with 

regionalization. At first, it may seem as an oxymoronic concept; however, it is not surprising that both 

international and regional institutions must work in conjunction in order to establish a just and robust 

accumulation of goods and capital.  

 

Picture 1: Elements of the Global Financial System 

Nevertheless, the last century has experienced an unbalance in regionalism and globalization because of 

protective measures and polarisation. Luckily, this year’s RCIMUN will examine the theme of “Political 

Polarisation: Fostering Accord in a World of Intolerance,” which is, as mentioned, one of the biggest 

reason of the economic imbalances in today’s world. Political polarisation is a result of rising tensions 

between governments and, as a result, countries favoring less inclusive trade deals or protective 

measures against free trade such as tariffs, import quotas, product standards, and lowered trust to 



 

multinational economic enterprises. However, for a robust global economy, it’s essential that nations 

engage with international financial institutions and benefit the cash flow. According to the microeconomic 

concept of comparative advantage, each country produces different goods with lower opportunity costs, 

so trade can benefit both countries. In other words, countries who engage in trade can enjoy a greater 

consumption than if they didn’t.  

From now on, the chair report will proceed with a recap of today’s global financial system and specific 

case studies. Delegates are encouraged to note down insights about each case study, as they will be 

asked to write their resolutions based on these specific dilemmas the chair report ponders on.  

 

Definition of Key Terms 

Exchange Rate: The conversion between the value of a nation’s currency to another nation’s currency. A 

fixed exchange rate is one which the central bank -the government- sets and a floating exchange rate is 

one which is determined by the market supply and demand (Investopedia, “exchange rate”).  

Trade: The buying or selling products, commodities, or services between two countries ("trade").  

Rating Agency: Companies like S&P, Fitch, and Moody’s whose job is to rate countries or big scaled 

companies on their ability to pay back debt. This helps potential investors to judge a certain country's 

credibility.  (BBC, "rating agency")  

Austerity measures: Attempts to restrict government spending in order to control public sector debt. 

Echoes of austerity measures can be examined as a reduction in wages, limited unemployment or 

retirement benefits, increased taxes, hindered infrastructure construction, and general cut in many other 

government expenditures. 

General Overview 

 

How was the global flow of money managed for centuries? First, it was the gold; second, with the 

Bretton Woods system, it was dollars with a fixed exchange rate to gold. After the demise of Bretton 

Woods, nowadays cash flows freely in a floating exchange rate system with US Dollars and the Euro 

being the dominating currencies. However, the two most important organizations of this system, namely 

the International Monetary Fund and the World Bank, has survived. Today, these institutions work 

independently yet closely to provide loans and support the global economy, benefiting the globalization 

efforts after World War II. In the same time, there are regionalization efforts, such as the rise of the Euro-

zone that permitted European countries to use a single currency to facilitate trade. Another similar effort 

is, for instance, the North American Free Trade Agreement (NAFTA), resulting in cooperation between 

Canada, United States, and Mexico. Lastly, Southeast Asian Countries (ASEAN) is also a notable 

regional free trade zone. Last but not least, United Nations Development Programme runs programs on 

regional economic stability, which will be further elaborated on in the UN Involvement section.  

 

Our second question would be, why are these agencies which assist international trade important? As 

Michael Sakbani, the former Director of Economic Cooperation in United Nations Conference on Trade 

and Development (UNCTAD) states, globalization and regional cooperation results in “(...) the increase in 



 

the international exchange of goods, services, and the movement of human resources; a relatively high 

degree of policy convergence among countries; and the high, even though imperfect, integration of the 

financial markets." (par. 5). As you can see, it's essential that this globalization and its integrated 

regionalization efforts run smoothly. Nevertheless, there are still countless problems arising, and now we 

will explore specific case studies to help us extract insights about how to soundly “foster economic 

integration in a globalizing world.” 

 

 

1. The Eurozone Financial Crisis: An Erroneous Integration 

    

The Eurozone Financial Crisis during the Great Recession of 2008 epitomizes the interconnectedness of 

economic prosperity with regional integration, demonstrating how national economic growth will be halted 

if regional integration is not maintained in a balance. The longest economic downturn since the World 

War II hit Greece especially hard, elevating its national debt to critical levels. Who owned Greece's 

national debt? Firstly, members of the Eurogroup such as Germany, France, Italy, secondly, International 

Monetary Fund, and thirdly, the European Central Bank. These debt lenders were called Greece’s 

creditors.  

 

 
Picture 2: Greece’s Creditors 

 

 

 

For the Eurogroup, the solution to Greece’s budget deficit was bailout packages -which are loans lent to 

Greece in order to help it close its debt-  in return for “austerity measures” implemented by the Greek 

government. Nevertheless, Greece’s GDP continued to fall drastically, causing its debt-to-GDP ratio to 

rise and preventing a total economic recovery. Credit rating agencies continued to give bad ratings to 

Greece, preventing investors to contribute to the Greek economy. 

Here was the essential question that needed to be asked: was government spending really the problem? 

No, it wasn't, and that's why austerity measures did nothing but worsen the condition. Economic collapses 

are independent of government spending. If we look at the third largest economy in the world, Japan, it’s 



 

seen that it actually has the greatest public debt: a 229% debt to GDP ratio. Yet, Japan is a money-

flowing productive financial market equipped with lots of foreign-direct-investments, an extremely low 

unemployment rate, and a high credit rating according to renowned rating agencies.  

 

In fact, the reason behind Greece’s collapse is the inherent problem of the Eurozone.  Here, delegates 

are presented with the toll of regional integration amidst globalization: if integration is done without paying 

the necessary attention to individual countries’ needs, then global economy fails. The case is that Greece 

and other non-leading European countries have a monetary dependency on European Central Bank 

(ECB): they neither can control money supply nor apply expansionary money policies. However, 

European Union consists of different economical cultures – whereas Germans work hard in the industry 

and pay more taxes, Greece has its own priorities. As a result, Greece is entitled to the loans from the 

ECB but cannot implement other expansionary fiscal measures such as that of Japan or the USA. To put 

it another way, monetary dependency under the same roof can’t compensate individual countries’ needs: 

European Central Bank adjusts its money supply according to the country that grants more money flow -

which is Germany-, yet not to the countries that are in recession. It’s a tale of failed regional integration 

efforts. No wonder why Brexit happened! 

 

2. Regional Integration for the Less Developed Countries 

 

While it’s important to deal with an impaired and overwhelming regionalization just in the case of Europe, 

it’s equally important to talk about when there regional economic cooperation is lower than expected 

levels. This is a question particularly prevalent in less developed countries. As can be seen below, Africa 

is a region significantly lagged in interregional trade. In other words, “There is, in Africa, a seemingly wide gap 

between the theoretical aspirations towards regional economic integration and the empirical evidence and practical 

reality of actual integration.” (Jiboku, 1).  

      

     

   

 
Picture 3: Composite Regional Integration according to UNESCAP 

 

To give a little background history, Africa’s integration efforts started off with the Organisation of African 

Unity (OAU). This union’s main aim was to rid the colonization efforts and work for regional cooperation 

within the frameworks proposed by the UN. OAU’s initiatives such as the establishment of African 



 

Economic Community (AEC) lead the way for the establishment of today’s African Union. As successful 

as it may seem, these regionalization efforts remain lagged. One of the main reasons behind is the fact 

that African countries, mostly consisting of less developed countries, didn’t tend to give the necessary 

importance to their own national governance and treasury systems. This is because Africa consists of 

nations newly gaining their economic and political independence, so they just don’t have the adequate 

governing tools for regional integration. This is a major issue that needs to be tackled.  

 

 

Major Parties Involved and Their Views 

The International Monetary Fund (IMF): An international establishment consisting of 189 countries 

which aim to facilitate the globalizing economy, lend loans to governments dealing with budget deficits, 

and provide a platform for economic discussion ("What we do”, imf.org). 

The World Bank: Another international institution that is being run to combat extreme poverty, 

encourages global financial prosperity and gives low-interest loans and grants to developing countries 

("What we do”, worldbank.org).  

LEDCs: An acronym for less developed countries, or in other terms, developing countries. Many LEDCs 

provide the raw material for developed nations who can use it in their industry. These countries tend to 

have higher poverty rates and may benefit from economic integration.  

The European Central Bank (ECB): The bank responsible for the Eurozone and the supply of Euro. The 

ECB has functions such as developing monetary policies, facilitating trade, and financially stabilize the 

region. Many countries are dependent on this bank, including Germany, France, Italy, Greece, etc. The 

bank sets its monetary policies according to the country that has the most money lent to the bank, which 

is Germany. This sets problems for other nations, resulting in Brexit and the financial crisis of Greece.  

UN Involvement 

United Nations, one of the largest catalyzers of globalization, runs many programs for regional economic 

integration. UN specifically runs five regional economic commissions: United Nations Economic 

Commission for Europe (UNECE), Economic Commision for Africa (ECA), Economic Commision for Latin 

America and the Caribbean (ECLAC), Economic and Social Commision for Asia and the Pacific (ESCAP), 

and Economic and Social Commision for Western Asia (ESCWA). The key objectives are to foster 

economic integration and promote sustainable economic growth through intraregional and interregional 

collaborations with other organizations. 

These organizations organize summits, conferences, hold expert meetings and workshops in order to 

enhance economic integration and prosperity in their respective regions.Please see 

http://www.regionalcommissions.org/calendar-of-events/ if you want to skim through these organizations' 

work. These UN-based organizations may be especially important in the conflict resolution phase. Their 

potential influence will be examined in the possible solutions section.  

 

Relevant UN Documents 

http://www.regionalcommissions.org/calendar-of-events/


 

 

Agenda for Development - 15 October 1997 (A/RES/51/240): A resolution delineating global 

development goals. The delegates are encouraged to read starting from the fiftieth clause which focuses 

on international economic cooperation and world trade. Delegates might use the insights on these 

clauses as a backbone for their own resolutions.  

 World Economic Situation and Prospects: A comprehensive guide to regional economic systems and 

the challenges of today’s global economy. Explains myriads of problems in bullet points, and it can be 

said that this document is an invaluable source to look at the broad picture facing the global economy.  

 

Treaties and Events 

1 January 1948: General Agreement on Tariffs and Trade (GATT):  Ratified after the World War II in 

order to encourage international trade and accelerate economic recovery, GATT is an agreement that 

reduces tariffs and import quotas. It’s essential that countries follow GATT when engaging in trade 

  

Possible Solutions 

When writing your resolutions, there are two main situations you have to consider: firstly, when regional 

integration overwhelms countries just like in the case of Europe, and secondly when regional integration 

is underdeveloped. In your resolutions, we expect you to write clauses that both address these two 

regions specifically and general clauses that would help benefit trade and economic integration globally.  

For the case of Europe, delegates may choose for Greece to leave the European Union, just like in the 

case of Brexit. However, another solution would be to reallocate European Central Bank’s (ECB) 

allocation of funds and make sure countries like Greece, Spain, Bulgaria, etc. get their voices heard. A 

way to achieve this is to organize large-scale meetings (annual, bi-annual, monthly, etc.)  in which 

countries may discuss the ECB's money supply. In addition, it would be a feasible idea for governments 

to establish a departmental subdivision specifically related to economic globalization. This subdivision can 

be linked to departments of foreign relations and economy. On the other hand, for the underdeveloped 

regions, such as Africa, it’s utterly essential that these governmental divisions are opened and stay in 

contact with regional and international enterprises.  

Most importantly, the nations need to keep engaging in trade with other nations. For this reason, it's 

important to create alliances with regional UN Economic commissions, as well as with the World Bank, 

the IMF, and the World Trade Organization (WTO). For instance, for Europe, that would be UNECE, for 

Africa, that would be UNECA. A possible way to go about this is to organize an international summit with 

the participation of governments’ economic departments, regional commissions, IMF, the World Bank, 

and the WTO. Through such a summit, delegates can help member states form their macroeconomic 

policies. This summit can also be a place for member states to revise conventions and agreements 

related to trade, such as their Free Trade area agreements, and the General Agreement on Tariffs and 

Trade.  



 

Last but not least, public awareness efforts should not be ignored. Governments may propagate official 

pamphlets or bring the issue of economic integration in television channels. This way, the public will be 

more supportive of their government's efforts regarding regional economic integration. 

  

Notes from the Chair 

Dear delegates, first of all, congratulations on reaching the end of this chair report. Writing a framework 

for the integration of global economy might appear as an abstract concept; however, they are utilized as 

guidelines by countries’ macroeconomic policies. In other words, they serve as a criterion for the optimal 

management of national capital. Thus, it’s important that they are extended on many aspects of managing 

regional economic integration:  governance, political economy, international agencies, trade agreements, 

UN commissions, economic unions, central banks... This research report delineates possible solutions 

and previous UN conventions to provide a skeleton for your framework, yet may also add your insights 

and your own solutions. Please make sure you are aware of your country's economic policy. 

If you have any questions on the topic or on the conference in general, or if you just want to say hello, you 

can email me from okuezg.18@robcol.k12.tr - I will definitely respond. After you have done your 

preparations, just relax and get excited about this wonderful experience; I am looking forward to meeting 

all of you. Thanks for investing your time in this research report!   

 

 

  

Bibliography 

About the IMF: Overview: What We Do, International Monetary Fund, 

www.imf.org/external/about/whatwedo.htm.  

“Agenda for Development.” A/RES/51/240 - E, United Nations, 

undocs.org/A/RES/51/240.    

“AU in a Nutshell.” AU in a Nutshell | African Union, au.int/en/history/oau-and-au.  

“Chapter 6 International Monetary System.” International Monetary System, 

saylordotorg.github.io/text_international-business/s10-international-monetary-

system.html.  

http://www.imf.org/external/about/whatwedo.htm


 

Essien, Ettah B., and Monday Dickson. Economic Integration among the Less Developed 

Countries: Myth and the New International Realities. 

www.iiste.org/Journals/index.php/DCS/article/viewFile/13489/13809.  

Frankel, Jeffrey. The Regionalization of the World Economy. University of Chicago 

Press, Jan. 1998, www.nber.org/chapters/c7824.pdf+.  

Heakal, Reem. “Currency Exchange: Floating Rate Vs. Fixed Rate.” Investopedia, 26 

Nov. 2003, www.investopedia.com/articles/03/020603.asp.  

Jiboku, Peace  A. Africa's Public Service Delivery and Performance Review, University 

of KwaZulu-Natal, apsdpr.org/index.php/apsdpr/article/download/.   

Marston, Rebecca. “What Is a Rating Agency?” BBC News, BBC, 20 Oct. 2014, 

www.bbc.com/news/10108284.  

UNESCAP, and Oliver Paddison. “Graduation from the LDC Category and Regional 

Economic Cooperation and Integration.” 30 Nov. 2017. 

“What We Do.” World Bank, www.worldbank.org/en/about/what-we-do.  

Who Owns Greece’s Debt. Centre for Research on Globalization, 2 July 2015, 

www.bing.com/cr?IG=8599A8C8573A4BB7BB776ECD8C5C2D91&CID=03320A0C7

0A0650A274B01A4710F64C1&rd=1&h=QbN5BKatQH42C5LwaMkcD_2kSMsyTbPa

L0TsiRR4Jd8&v=1&r=http%3a%2f%2fwww.globalresearch.ca%2fwho-owns-greeces-

debt%2f5460265%3fprint%3d1&p=DevEx,5067.1.  

World Economic Situation Prospects. United Nations, 2017, 

www.un.org/development/desa/dpad/wp-

content/uploads/sites/45/publication/2017wesp_full_en.pdf+.  

http://www.iiste.org/Journals/index.php/DCS/article/viewFile/13489/13809
http://www.nber.org/chapters/c7824.pdf+
http://www.investopedia.com/articles/03/020603.asp
http://www.bbc.com/news/10108284
http://www.worldbank.org/en/about/what-we-do
http://www.bing.com/cr?IG=8599A8C8573A4BB7BB776ECD8C5C2D91&CID=03320A0C70A0650A274B01A4710F64C1&rd=1&h=QbN5BKatQH42C5LwaMkcD_2kSMsyTbPaL0TsiRR4Jd8&v=1&r=http%3a%2f%2fwww.globalresearch.ca%2fwho-owns-greeces-debt%2f5460265%3fprint%3d1&p=DevEx,5067.1
http://www.bing.com/cr?IG=8599A8C8573A4BB7BB776ECD8C5C2D91&CID=03320A0C70A0650A274B01A4710F64C1&rd=1&h=QbN5BKatQH42C5LwaMkcD_2kSMsyTbPaL0TsiRR4Jd8&v=1&r=http%3a%2f%2fwww.globalresearch.ca%2fwho-owns-greeces-debt%2f5460265%3fprint%3d1&p=DevEx,5067.1
http://www.bing.com/cr?IG=8599A8C8573A4BB7BB776ECD8C5C2D91&CID=03320A0C70A0650A274B01A4710F64C1&rd=1&h=QbN5BKatQH42C5LwaMkcD_2kSMsyTbPaL0TsiRR4Jd8&v=1&r=http%3a%2f%2fwww.globalresearch.ca%2fwho-owns-greeces-debt%2f5460265%3fprint%3d1&p=DevEx,5067.1
http://www.bing.com/cr?IG=8599A8C8573A4BB7BB776ECD8C5C2D91&CID=03320A0C70A0650A274B01A4710F64C1&rd=1&h=QbN5BKatQH42C5LwaMkcD_2kSMsyTbPaL0TsiRR4Jd8&v=1&r=http%3a%2f%2fwww.globalresearch.ca%2fwho-owns-greeces-debt%2f5460265%3fprint%3d1&p=DevEx,5067.1
http://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/2017wesp_full_en.pdf+
http://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/2017wesp_full_en.pdf+

